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Despite the opposition of the Central Government, which hae ordered its 
disbandment, TU Yueh-sheng is contimuing his efforte to recruit all residents 
cf Shanghai for his self-defense corps. 


At the request of the government, Jabor hes formed a "Defeat the Communists 
and Save the Country" club, a "troop comforting" organization. Lach worker 
in Shanghai has been seseased part of his salary. Funds so obtained ware 
exchanged at the Bank of China for about 50,000 silver dollars, which were 
distributed to the troops, 


A committee (presumably of the club mentioned above) is to visit the troops 
of FU Tao~yi, but the trip has been repeatedly postponed on the grounds that 
the government, in attempting to obtain tems from the Communists, should not 
aggravate the Communists by “comforting its om troops. However, in Nanking, 
CHANG Chun has given as the real reason the fact that FU Tao~yi had 
the Generelissino's order to evacuate his (FU's) troops and take up a position 
along the Yangtze. FU has decided to remain in North China where he hopes to 
establish himself as a local war lord. 


The Communists have decreased activities among Shan:;hai laborers. They are ~ 
now concentrating on industrialists by sending lettere to than and telling 
them to remain at their stations, where they will be protected. 


Shanghe. labor is unhappy over the cost-of-living index and rationing, but 
no trouble is anticipated. 


The lack of fighting in the Pengpu area may be attributed to heavy rain, 
bitter cold, and the Communist belief that they oan win Nenlelng without 
fighting. ee se ~ 
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